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Donation-Based Reward-Based
Contributors donate money to enterprises
or organisations whose activities they would
like to support.

Contributors give money in return for a rewar
service or product (such as concert tickets, a
innovative product, or a computer game).

Investment-Based

Investors invest in equity or debt securities into
a business, that is unlisted or traded on a
regulated exchange, or units in unregulated
collective investment scheme/investment fund
Platforms facilitate payments in exchanged for
equity (shares) or debt securities
(bonds/minibonds)

Peer-to-Peer Lending

Investors invest in loan agreement to a consumer or
a business Platforms match lenders and borrowers
(and the borrower pays back capital and interest)
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International Journal of Entrepreneurship and Innovation, 20(4), pp.239-251.

26



N .
UNION OF ARAB SECURITIES AUTHORITIES éﬁ*? Ao pall AT 3159 YW Ol sl

a O il o8 Jagad e Lal Jany duaial) Jidia (8 i gail) 12 B
duaial Jusf & & jlda dliy sk oo alily 2 BN (Sl «Guda shal)
i) Jary g Gaeda siBall g (ouda siall gang (oS53 iS58 dualall) Jand ity
L2 A aual g audaliy

Notary model® .2

5l g A e o olaall Jagalll dala Jidia Jary g igall) 12 b
Lalall Jarig i) o o dusd 5o Aaial) o gl Ml gy silall
o) 13gd 9 Adlal) Lgeadl g o Al y jdilsa JS O Al pli) o
.Balance sheet lending zisi!) 13 e

Balance sheet lending® .3

Galia Jlae) (e Apadlsy) dag 80 lSa) aa 8155 Jlae ) z3lai aladiiad (Say 4l 5 LEY) sy 5 puall s
Z i 25 O (S B LA by ¢ ral) Laliie Lpadal) & sSeall s adluY) o Seall Jia e laall J gall
3Ll s e ) all 5 s i) 5 A8 jLiall Jie Sl a5k ) elaal) Jsaill g3alia Jlac

Staal) Jagaill (alia (o dad giall il 6l

aalita 5 b _ysall g Liall 1yaas Aaliall 4l saill <ol LAl Bl g 53 e Jard o) eleadl Jysalll (golial o 5
O L ) Jiall alaiaY) iy 138 5 ¢ Alternative Finance diadl dosail) <l jla aa 5 ass siall 5 jraall
(bt Aahy sl Jlad) 58 55 ) Jsalll 3 5a3 (8 Laa sean e @lld g dalill Jsall a5 Jgall (e yaall U8
sl 3alial Aldinall wilial) Slagl Sy Adan siall 5 yraall Laliiall 55 jpraall g Liall Cilaal 5 Jee )

t YL Gl 8Y) ) satiaad) o SLaiiall ) satiea) @l o) g o laal)

(Sl dalita g dda glall g B jhuall) S ) (5 glna o .1
JI5aY) 2dia 5 Ay Jysai jibian A Jasll @
Je¥) jsli o
Fidl e Sl Gl
Ceal gill 5 3y guall 101 @

mentorship sLa Y e

8 Kirby, E. and Worner, S., 2014. Crowd-funding: An infant industry growing fast. |I0SCO Research Department, pp.1-63. [available
at: https://www.iosco.org/research/pdf/swp/Crowd-funding-An-Infant-Industry-Growing-Fast.pdf]
9 Schmidt Jonas 2021, What is Balance Sheet Lending? How is it different from typical P2P Lending, P2PMarketData

27



Oy )
UNION OF ARAB SECURITIES AUTHORITIES {%}? Ao pall AT 3159 YW Ol sl

Cda jiall [ palinal) 5 sina o 2
Juall Gl () I a1l & 3aill (g palitann e amiall (1) Aball JLEY) 2 f ) Jgasl) o
(OB JUl (Gl 5 il
iaiae el dlge o
eesili e
Dbl a5y Sl s e
L) claddl g LBy (5 s o .3
A e 3l 5 ealaBY) (L2laiiV) ) sall L3 daalas o
ol Auiilia 5 Lgieli€ 5 Ll ciladil) pyhiacy o
Al Jsedll sy @

S laal) Jagaill Aldiaal) jlaliial)
4xd giall 5 Alainall hladl (e de gane Liagl @llia 431 W1 ¢ celaadl Jy saill Gaalical sapaell adliall (e a2 )l e
23 24 cany Jalb g llad) e e e Ll e Lingaday L) ad 35 ¢ celaall Jysadll gaalial
Al eanhaii bl ol e Hhlaall s 5l (e aall Agaall Cile) a5 i) aags Slie V) Gue hladll

U Ly i) o3 Sl (Sars lulndl ailia 8 (e o sk

oasball gl juaall; A ja hlia 1
Fa ial) 3 y0mall AS 80 )y @
Gyl 3oLl e e
Y Jisal ey Jlsal) Jue Gl 81 35 o
O hall ) (o palicaally A o Jhlda 2
il g sl (53l AGSH 5 58l 5 4yl o @
i) (it Aaidle e @
il 52 AS A g 252 g o @
AL i (5 siall LY A8 3 Aial) e sleal) iy i1 AGEZY i o
Gl Y Jisal ey Jlsal) Jue Gl 8 33 o
Slaall Jagall) dale Jrdiay dadija Jhlda |3
dlas i o

28



N .
UNION OF ARAB SECURITIES AUTHORITIES éﬁ*? Ao pall AT 3159 YW Ol sl

o paill ¢ g sl gladll o 22l e
daid) Gl Al 540yl hladdl e
a8l e s Allcad) Clagladll o
daidl Jasd) 4y ) paivd @

Sl Jagalll Baalia Jao alali & daddiieeal) 438 ) maliall
e A5 Cal a1 g adarill Ll 8 A gall 5 LpadiY) Jsall o ylal 5 Jlaall A jall 5 A el daal yall e lidae
Josaill Gaalia Jleel b Aeainall Jlee V) 3 5 A 5l il jlaal) ial paiasd W i) ¢ e leal) Josaill Goalia
Lo paad] 188 5 408 )l) aliall (ol iy sl aen oy 2a 50 (8 meie 2 ga g aae (V3 LAY 5o 2338 ¢ elaal)
LR ) daleayl 1 calalll 3 glal) UaY) g g Usil 6z suaill g bl A g ol Lgadl 554150 S
eeleal) o saill Bl dae ashaii JOA (e Lgdiiad ) 48 )11 dgall (s ) A8luland) Calaall
Gsin Ales s M) gl e 34 ) 5 adasll dlee & Ll g Uadl) e 3 ) dga Y a5l Caagll ()
Gdlia e ol iV g aalatill d Loagl 51 138 (5 pa s o Jlall gUaill ) sl o dal 35 e Adadlad) s ¢ uSlgtul)
Gbial ekt Ul ekt ) a0 A8 0 gl T dsal) @il a sl o AT dga e 10 selaad) sl
AN At )l fsalad) g sl ) elead) Jy sl

Risk-based approach_blaal Jle sl meiall alasinl g Clyd ¥l aass o

Apa sl el @l gl oaiill LY Al e

e lenll Uy saill (3 ms 8 ol SISV kg pladll e lld il g cllgionddl Glen ) Aaladl (5315l o
o L Jsall (e A ganal 2018 alall & lase ] 4 jlie dul )3 8 EBRD eV sale) 5 dpaiill 55580 elidl L&l cpn
sl pdai dilae JOIA Lee iy 4l 1 ciligll ga g0 a5l (g0 de sana I 12 elaall o saill Gpalinal Lapdasil) HhaY)
o e eleall

Bespoke Legal regime Jeli S 56 jaf jishi e

daidl Janios i) AaisY) ana g dagaa ) 2ty 5 e laadl Gy saill Laia Jrdia o 4ty JU) gl ) ol as o

a3 e

Aaidl didie J8 e Hhlaall B )l0Y wiBle Jb) @

daidl Jade J8 (e Jase S i e

=leal) dysaill b (al VI il agd ey 0l ( salisal) sl @

10.GIZ (2020), “Fintech Toolkit: Smart Regulatory and Market Approaches to Financial Technology Innovation”,
available at: https://papers.ssrn.com/sol3/papers.cfm?abstract id=3598142

11 World Bank, 2021, ‘Consumer Risks in Fintech’

12 EBRD & Clifford Chance, 2018, ‘Regulating Investment and Lending-Based Crowdfunding: Best Practices’.

29



Oy
UNION OF ARAB SECURITIES AUTHORITIES {%}? Ao pall AT 3159 YW Ol sl

KYC Jaeall 48 oo cilillaial 233l @
D ) elaall G saill (ol 8N 5 apdaiill dlee 8 Aaadiosall <l 58] Cayiat (g lae Y sale) 5 dgatill g5V Slill
(s A ) Cle sana

ALl 5 Flad) Jody Loy Claslaally 3das yall s o

Jlal Gl clillaia 5 (g o8l Jie Prudential ) sia¥) akaiill o

A2 A4 )0l ya) Jadis ey eleall Jsaill diaie A 5n @
W) malie ) ol s 4330 cllia (o)) ZUEuY) (Say ¢ elaall dysaill Jae apdaiil 40 d8Y) 5 4 sall o jlaill Aaludl das) pall e s
O seeleall Jysall e il a1 5 adaiill dilee 8 Laladi oSy Al 5 e ) g Uadll e 48 piial) Gl )l cilgal ool dalic
Gl Al o 2l e Adagiunal) ciluband) il sl gl 5 4 ga JSI Aaall a8l ilidana (Ao (iYL daing Lga (gl sl
LSee Qi ol a8 (30Ul 5 (bl Adati€ A3 sall Jaly 8 ) pUasll e 20l )1 clgal) Lo cilaSlall aaas 5 Jladl)
aall Aalita g Aass giall 55 pall g jliall AaiSle Aol gai Jilay b 8 Gl 5 LAl ALE jelea dygad Goaliva Jaal
Aaliall 48l i jlaldl (i jeis b Lad s

No Intervention &1 Jaail ase :J ¥ BN LAY

L, 4 550 Jasd gelaal) dy sl gaalia & i g Al H Clingl) U8 e ankaiil) o Jasill aae Gulad e JLall 138 gy
LN 5 o sl il siusa g A all 2SN D A A glaiall ) gl (e e B ymS Ao jay ading LAl 138 5 (3 gud) 8 ankaii )

Gradual process 4l clblas bz jail) 1 S B0 LAY

Ul sk ate s elaall o saill Gaalia Jae e 38l 5 aaiill cililee 8 syl Jail Jle ) EY) 138 o s
Regulatory 80 SISy dicals Jie Gyl )l ciligll (oal o) sus Aaliall il oY) aladid oKy J eJals i 5il8

deally Gliall 03¢ Zlaull 5 Il s oS « Regulatory Sandbox s il 446 )l L 5 Innovation Hub

Loyl sy (3aliall o3 Jue 205 Sy 4l Al je b5 ¢ Waiver dailaad) e Jils ) alainly ¢lld Sy aiall 5 oyl
}‘ ‘MM&A‘JW&YIJ?«JCM‘ w)M‘:\a_}da} cL@.IC}A.mAS\ ua\)g\}” }\ deiuwu)m&.«hm

Lo e 5 Sluse el
Comprehensive (Bespoke) Sleaall Jigaill (gailia Jard Jaldi (il JUa) ol ;&) B0 LAY
legal reform

ol Al 5 g o lanl el aotiom Jasd JulSia 3,30 il 8 JUR) st o il 8 iy

(o il cllliia s Judl gl il agdaiil) 5 6 Y1 ey Cuss (P2P lending o=l 8Y) sl i)

30



Oy X
UNION OF ARAB SECURITIES AUTHORITIES 5‘1‘? Ao pall AT 3159 YW Ol sl

el all

Ay ad) A3l ) el Y
& (3 aiea " dpadaiill LY 5 GUY) ;elaall Jisadll Clain " (2019) (o)) e s il ae e
sl i3 Al ¢ el
4 aladY) A5l aa) sal) sl

EBRD & Clifford Chance, 2018, ‘Regulating Investment and Lending-Based -1
Crowdfunding: Best Practices’.

GlZ (2020), “Fintech Toolkit: Smart Regulatory and Market Approaches to -2
Financial Technology Innovation”, available at:

https://papers.ssrn.com/sol3/papers.cfm?abstract id=3598142

Hornuf, L. and Schwienbacher, A., 2016. Portal design and funding dynamics in -3
equity crowdfunding. URI: http://www. em-lyon.
com/minisiteen/content/download/169415/6656834/file/Hornuf

IOSCO, 2014, ‘Crowd-funding: An Infant Industry Growing Fast’. -4

Jenik, |. et al. (2017). “Crowdfunding and Financial Inclusion”, CGAP Working -5
Paper, March

Kirby, E. and Worner, S., 2014. Crowd-funding: An infant industry growing fast. -6
IOSCO Research Department, pp.1-63. [available at:

https://www.iosco.org/research/pdf/swp/Crowd-funding-An-Infant-Industry-

Growing-Fast.pdf]

Pierrakis, Y. and Collins, L., 2013. Banking on each other. Peer—to—peer lending -7
to business: Evidence from Funding Circle, Nesta. [available at:

https://www.nesta.org.uk/report/banking-on-each-other-the-rise-of-peer-to-peer-

lending-to-businesses/]

Pierrakis, Y., 2019. Peer-to-peer lending to businesses: Investors’ -8
characteristics, investment criteria and motivation. The International Journal of

Entrepreneurship and Innovation, 20(4), pp.239-251.

31



N .
UNION OF ARAB SECURITIES AUTHORITIES éﬁ*? Ao pall AT 3159 YW Ol sl

Rossi, A., Vismara, S. and Meoli, M., 2019. Voting rights delivery in investment- -9
based crowdfunding: a cross-platform analysis. Journal of Industrial and
Business Economics, 46(2), pp.251-281.

Schmidt Jonas 2021, What is Balance Sheet Lending? How is it different from -10
typical P2P Lending, P2PMarketData

Schwienbacher, A., 2019. Equity crowdfunding: anything to celebrate?. Venture -11
Capital, 21(1), pp.65-74.

World Bank, 2021, ‘Consumer Risks in Fintech -12

32



N
UNION OF ARAB SECURITIES AUTHORITIES {%? Ao pall AT 3159 YW Ol sl

(3) @l o
Jusalll ciliaia) L (ad jall cilgad) Lt auads Al AdaY) julea
(sted

O Slaad) o gail) Il A jlaal LgiasSla g Lt ad yall dgadl 308 (sda aail da U juleal) 48 ) Al puas
Jidia oal W 8 g8 o AN LAY pilae ae pasd il g Jia—edl) cilatliia | —dilal G g duag cclaatal) A
slidl g , g—iand) A1 gall Laaaad LAY (5 AY) Gl N g sulaal) 03¢ cild) and A cildiate Jail duny A _aldl)

- rplae ) Joall 0B (e g L Dl da jial) L0aY) jplaa (e 4 gada

Ll Gty B il 4 o8 Gl 9ol LgiSay Gy g 5 31 el dgall dllal) 508l oy e iAdal) 0N -1
28 DY) gy clld ¢ sy ol o a Ayl G gual) s o G ate g el Lia () g et
A0 Adlal) cbal 31 5 4 s Gl Y ASE) (i g BN s al JEY) il g (udBY) Jlg=d) Jla A e y)
(el asa i ) B e
rS I aa ul s A (e cduasd 55 3) pal) L& Al g) Ja Ao 508 ol 1Belisl) g 5 Al -2
Ao Uy 19502 5 W Jalaill il puds g g Ll Adadi jal) Jhliiall yass o 3 a8l -
Gl ) Al 8 Jae (8 b g8 ) ARG daid i ) pal) TGN A g) el A8 3 a8 g B Al el -
e (e dualal) o (2 pall g pdiall gl Ada s Al Alad) Jalaill 4811
e (A A g S Al 0 g A—iatall PMA (e Jarll dlage dua gl gii Abyy B gidag i pliS ) —
(A8 aeall g e glral) 485 cilalluia dga) gal i B g5 Camialig A8 o ga g BoliSy (Jardi g Adal Lgaladiu)
bl B 1a) s Jles ) Al et cilg) ja) g Adad g il glral) dakil cpal Clanag
3939 a9 (Ald 1) Agad) [ gl Araw ol Al pidall Baly ol juday 3B Laa ) oI 1A 3A g DY) -3
aSlaall e gdlaa B gl aSa 3529 ade g (A ) 3l g ASLaYL (ghati ALl & cilidial of ey gl Ald g glea
ABLG g Aale dabiia date Jadd o 338l 5 cualll o) Juial) ol AlaY) ALA, i e cillll) ol
A ) cle ) ad) (e Apagdil ) Al ) g ) o8 il gl Jadl gl g el pEal ol N 1JiaY) -4
Lagad 5 AY) Ania¥) claliiall g saaiadl ad) dLalile o 5 jabial) cily ghad) adl 8 Cana Jidal) ansd ) 40l ade 5
S Sl QS ) ase g Ao g pdiall pE clhadaiil) g Gl Y S gal AndlSa g J) gaY) i Agal gay Asinall
) aaa o) dilia gl 43 500) CBESS (6Y £ gmidadl) ate g Ay g Aglia (o A1) Gl sloiae] g 038
pSaa allail o 8939 oo Al Al cilga gl Ji—dial) pad Ji sl sl o) (2 293 g ate g cthal) Al
Aualall DA e Gl Y Gisaly J)gal) Jud dablsaly sdlanll (e (ghall

33



i gl JaLts addati Jga (gaLE sl (i3 sl CalKal) Janl) (3 48

N .
UNION OF ARAB SECURITIES AUTHORITIES éﬁ*? Ao pall AT 3159 YW Ol sl

(4) GaLa

Al Jlall (3 gm) (s (o landl

4.5..32 50 y.bﬂ\ ?.u\ %\ @.u‘
GA o e dessi o |G e caan Adlall A8 10 Aslal) Aisgd)
Jaia) (Gaalial dalad) 3 )Y) ale pda zos> S raan Agllall A48 U dalad) diggd)
Alall Jgadd) 3 5ila e Cla iy /i Calaeathe Jlall (ul 5 (3 g At

sashil) sl alall paall jlédeea

2350 sl Mg [a

M-du\wbéym

g-“.d Jhdia

‘éJJAAJ“)AC/i

Lo al) il jla¥) — adaad) g ALl 3168 Ao
daadiall

O gial) Gadaa (g il

S gald fa

A smad) Aallal) (3 9819 (310 9Y) Aih

Lo gl Gla¥ly Sl jall e St (ald [ sl ALl (3) 9l 5 (31N A
2l glaall 5 cilalaad) 4y puaay 4 8 5 e . . PO .
e oA | i sty 1 | 500 — g ) il o A
e glrall g cilaleald) 4y paay (2 2 da e R i
T 3l B g /) S — L) ja g dua ) gal) clales audali Adad

FRR

34




